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An Exchange of Views: Will Endorsing 
Republicans Teach Turncoat Dems the 
Right Lesson? 


By Steve Early. Labor Notes Policy Committee 
Member 


“Independent political action” is a phrase long 
used in labor circles. It describes union efforts to 
reduce their dependence on the _ employer- 
dominated political parties and experiment instead 
with worker-based alternatives. Lately, the phrase 
has taken on a different meaning. Activist unions 
with past ties to the Democrats are now 


demonstrating their “independence” by embracing 
Republicans —such as New York Governor George 
Pataki—whose overall labor records can be equally 
or more disappointing. Among the unions involved 
are SEIU and HERE—perhaps soon to be joined by 
UNITE as well. 


OLD STRATEGY 


Although hailed as a new strategy, this is actually 
an old and conservative one. Many building trades 
unions, the Teamsters, and some state teachers 
organizations have long supported incumbent 
Republican mayors, governors, and_ state 
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legislators in return for special interest favors. In 
recent years, AFL-CIO central labor bodies in Los 
Angeles and New York City either endorsed 
Republicans Richard Riordan and Rudy Giuliani, 
respectively, or stayed neutral—instead of backing 
challengers with strong pro-labor records. 


Until reformer Ron Carey was elected president of 
the Teamsters Union in 1991, the Teamsters 
backed GOP presidential candidates—from Richard 
Nixon to Ronald Reagan and George Bush, Sr.—on 
a regular basis. 


In 2004, the IBT may well endorse the Republican 
candidate again. President J ames Hoffa allied with 
Bush, Jr. on drilling for oil in the Arctic National 
Wildlife Refuge—an environmentally disastrous 
scheme blocked by the U.S. Senate in April. Hoffa 
threatened Senate Democrats from Michigan and 
New Jersey with loss of Teamster support if they 
opposed this Bush initiative. 


PRAGMATIC ENDORSEMENTS 


The Teamsters’ Michigan body endorsed right- 
wing Republican Congressman Peter Hoekstra, 
who has a near-zero pro-labor voting record. But 
Hoekstra is working on a deal between the White 
House and the IBT that would end _ judicial 
oversight of the union. If this goes through, 
Hoekstra confidently predicts that his friend “Jim 
will support those who have supported getting the 
federal government out of their union.” 


What’s new about the current, much broader labor 
flirtation with the GOP is the involvement of 
people assumed to have more liberal politics than 
Hoffa. AFL-CIO Political Director Steve Rosenthal, 
once a top staffer on the Democratic National 
Committee, now wants to endorse as many as 75 
Republicans in Congressional races this fall, as 
part of the “much more pragmatic approach we're 
developing.” 


Hailed for his own pragmatism in a Wall Street 
Journal profile, SEIU President Andy _ Stern 
predicted that SEIU would endorse Pataki for re- 
election—and embrace acting Massachusetts 
governor Jane Swift, a lame-duck Republican so 
lame that even her own party has since dumped 
her. To “open doors” to other Republicans on 
Capitol Hill and in the Bush Administration, Stern 
has hired former Republican National Committee 
chairman Richard Bond to serve as an SEIU 
consultant. 
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Meanwhile, over at HERE, President John Wilhelm 
says he’s now basing the union’s political giving 
“on what supports organizing.” Wilhelm apparently 
thinks that some Republicans do—because 20 
percent of HERE’s federal political action money 
has gone to GOP candidates in the last two 
election cycles. 


In Massachusetts, HERE Local 26—the union’s 
largest New England affiliate—has used a 
nonpartisan approach for more than a decade. In 
return for patronage appointments and “access” to 
the governor’s office, Local 26 has consistently 
broken ranks with most of organized labor to back 
Jane Swift’s two Republican predecessors. One of 
them, William Weld, was a notorious privatizer 
and enemy of state employees. Allied with Local 
26, he campaigned for tax cuts that would have 
devastated unionized public works projects, as 
well as state services to lower-income, immigrant 
workers like those who belong to HERE. 


Some recent endorsements of Pataki in New York 
are based on more substantial quid pro quos. In 
January, 1199-SEIU President Dennis Rivera 
worked closely with the administration to secure 
legislative approval of a $1.8 billion health care 
financing plan that provides $700 million for pay 
increases for many of the union’s 210,000 
members. This deal will be funded via a cigarette 
tax increase, more federal Medicaid money—yet to 
be allocated by Congress—and the $1.1 billion 
proceeds of New York Blue Cross-Blue Shield’s 
conversion into a for-profit entity. 


HERE favors Pataki because he recently signed 
legislation that would make it easier for the union 
to organize at casinos on Native American land. 
(The state will not approve casino development 
plans unless tribes allow union recognition by a 
simple “card check” procedure.) However, whether 
the tribes wage a legal fight to defend their 
sovereign right to ignore state and federal labor 
laws—as has happened elsewhere—remains to be 
seen. 


CURRYING FAVOR BACKFIRES 


In Manhattan, voters recently rejected a 
Republican candidate endorsed by many of the 
union officials now in the Pataki camp. After a 
longtime incumbent stepped down, a _ special 
election was held that offered a rare opportunity 
to reduce the Republican majority in the State 
Senate. The Democrats put up a_ veteran 
community activist and well-known progressive 
named Liz Krueger. 
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The Teamsters, building trades, central labor 
council, and 1199 all backed the hand-picked 
candidate of State Senate President Joe Bruno, a 
key Albany power-broker. Bruno’s man lost 59 to 
41 percent—thanks, in part, to grassroots 
campaigning for Krueger by members of CWA and 
other unions allied with the state’s new Working 
Families Party. 


To examine these divergent approaches to political 
action, Labor Notes asked four unionists—from 
New York, New Jersey, California, and Vermont— 
for their comments about the value of “teaching 
the Democrats a lesson” by embracing the GOP. 
(Dennis Rivera of 1199-SEIU and Greg Tarpinian 
of the Labor Research Association, who has served 
as a consultant to Rivera, Hoffa, and Pataki, were 
invited to participate in this exchange but 
declined.) 


[ For more information, go to 
www. progressiveparty.org (Vermont) and 
www. workingfamiliesparty.org Both parties’ 
activities are described in Spoiling for a Fight: 
Third Party Politics in America (Verso, 2002) by 
Micah Sifry.] 








Contact for this article. Marsha Niemeijer 
marsha@labornotes.org Published in collaboration 
with Labor Notes. ‘Labor Notes' is a monthly 
magazine based in Detroit, USA. We are 
committed to reforming and revitalizing the labor 
movement. We report news about the labor 
movement that you won't find anywhere else. 
News about grassroots labor activity, innovative 
organizing tactics, international labor struggles, 
immigrant workers, and problems that some union 
leaders would rather keep quiet. Subscribe and 
receive a copy of ‘Labor Notes' in your mailbox! 
Subscription information can be found at our 
website at www. labornotes.org 








Oxfam's Response to Walden Bello's 
Article on Make Trade Fair 


By Oxfam 


This note is a response to an article by Walden 
Bello of Focus on the Global South on the Oxfam 
trade campaign, Make Trade Fair. (Published 
between other sources in Newsletter #126, 01 
May “What's Wrong With the Oxfam Trade 
Campaign” 


Oxfam holds the work of Walden Bello in the 
highest regard. He has played a central role in 
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challenging the legitimacy of global institutions 
that place corporate profit and the self-interest of 
Northern governments before the imperative of 
poverty reduction. We also recognise the 
enormous’ contribution made by _ Focus _ in 
mobilising support for change. In his critique of 
the Oxfam campaign, Walden concludes by 
observing that ‘it is only via debate and dialogue 
among partners and allies that we can chart a 
solid path forward’. This response is written in that 
spirit. 


1. The Oxfam campaign starting point 


In an earlier debate with Philippe Legrain of the 
WTO, Walden Bello wrote: 'Trade can be good or 
bad for national development - it all depends on 
the rules that guide it.' We share that view. 


As our campaign report Rigged Rules and Double 
Standards makes clear, we believe that trade has 
the potential to act as a powerful force for poverty 
reduction. We go on to argue that this potential is 
not being realised precisely because the rules are 
designed to benefit the wealthy and marginalise 
the poor. We highlight the role of Northern 
governments and transnational companies in 
creating a system of world trade rules and 
institutions that systemically reinforce advantage 
and disadvantage. And we set out a case for 
changing the rules. That case does rest upon a 
proposition that some of our critics reject: namely 
that international markets, like national markets, 
can be made to work for the poor by challenging 
power relationships. At a global level that means 
challenging the domination of current |MF-World 
Bank-WTO prescriptions. At a national level, it 
means undertaking redistributive reforms. 


At no stage of the report do we argue for neo- 
liberal export-led growth models, let alone for 
free-market prescriptions in developing countries. 
In fact, we clearly argue that export growth under 
globalisation has increased inequalities. Nor do we 
claim that export growth is a substitute for 
effective poverty-reduction strategies. It would 
clearly be absurd to claim that a country such as 
Brazil can harness trade to poverty reduction in 
the absence of fundamental changes in the 
distribution of assets and opportunities. It would 
be equally absurd to endorse export models that 
generate ecological destruction. However, for 
reasons set out in the report, we do believe that 
exports can play a role in supporting poverty- 
reduction strategies, both through employment 
generation, and by creating wider conditions for 
economic growth. 
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2. Market access Much of the Focus critique is 
based on a misreading of the Oxfam campaign. In 
his opening paragraph, Walden claims that the 
Oxfam campaign is 'a global campaign to promote 
wider access for developing country products in 
northern markets’. This is wrong. Market access is 
one theme among many that will be taken up. As 
our report makes clear, the Oxfam campaign is 
aimed at challenging - and changing - world trade 
rules in a wide range of areas. We are calling for 
fundamental reforms of the TRIPs Agreement in 
the WTO. 


Along with others, Oxfam  has_ consistently 
challenged the abuse of corporate power and the 
self-serving interests of Northern governments 
behind that agreement. Like Focus, we also reject 
the case for using the WTO to prise open markets 
for foreign investors, liberalise service markets, or 
force a raft of new issues - including competition 
and procurement policy - on to the WTO agenda. 


One of the major themes in the first year of the 
campaign will be the crisis in international 
commodity markets, where we are arguing for 
international mechanisms to stabilise prices at 
more remunerative levels. One whole chapter of 
the report is spent criticising IMF/World Bank loan 
conditionality aimed at imposing import 
liberalisation on developing countries. And a major 
theme in the campaign is action to prohibit any 
loan conditions requiring such liberalisation. 


That said, we make no apologies for attaching 
importance to improved market access. Northern 
protectionism is at its most excessive and 
arbitrary in precisely those areas - such as textiles 
and agriculture - where developing countries in 
general and the poor in particular stand to gain 
most. Liberalisation in this area has been glacial, 
massively skewing the benefits of international 
trade towards the industrialised world. 


We believe it is essential to highlight the issue of 
Northern protectionism, not as the primary or 
exclusive cause of poverty, but as one of the 
clearest examples of how corrupt, and profoundly 
distorted against poor economies, the 
international trading system is. Developing- 
country governments are attempting to use trade 
negotiations to redress this imbalance - and we 
unreservedly support their efforts. We regard the 
record of the Quad countries in areas such as the 
phasing out of the Multi-Fibre Agreement and 
agricultural reform as indefensible. And the Oxfam 
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campaign will continue to attach a high priority to 
both areas. 


3. Export-oriented agriculture 


Focus cites with apparent approval a Food First 
response to the Oxfam campaign report 
suggesting that we favour ‘the paradigm of 
export-oriented growth’. The presumption appears 
to be that only monopolistic export agricultural 
interests stand to benefit from access to Northern 
markets. Does this mean that the industrialised 
world would be justified in prohibiting imports of 
rice from Vietnam and Thailand, tea from India, or 
sugar from Mozambique? Surely the real issue is 
whether or not national governments adopt 
policies that prevent monopolistic structures from 
emerging. 


We share many of Food First's concerns about the 
current pattern of agricultural export growth in 
developing countries. However, we_ reject 
simplistic contrasts between ‘cash crops' and ‘food 
crops', and between production for domestic and 
export markets. Indeed, we are of the view that 
such dichotomies divert attention from the real 
issue of national policies - and the policies of 
international institutions - that shape the 
distribution of benefits from participation in 
markets. After all, the same anti-poor growth 
model that prevents the poor from benefiting from 
exports iS apparent in many domestic markets. 
These imbalances must be addressed through 
national policies that promote employment and 
food security in poor economies. 


What we do not share with Food First is the 
assumption that the current model is 
unchangeable, or the parallel assumption that 
agricultural exports are inherently anti- poor. 


4. An advocate for the Cairns Group? 


According to Focus, Oxfam is now ‘a civil society 
advocate for the Cairns Group position’. This is 
wrong. We categorically reject the Cairns Group 
approach to market liberalisation. As we argue in 
some detail in the report, all developing countries 
should retain the right to protect their food 
systems, not just on the grounds that food 
security and poverty reduction are imperatives in 
their own right, but also because world markets 
are so heavily distorted. That is why we have 
joined others in calling for a ‘Development Box'. 


Achieving rules that respect the right of 
developing countries to protect agriculture is a 
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major campaign priority, as our report clearly 
specifies. The Focus critique of Oxfam's position 
on agriculture raises an important tactical 
question that goes to the heart of a wider dilemma 
facing developing-country governments. That 
question is whether by entering into negotiations 
on improved market access, developing countries 
will be forced into an unequal bargain under which 
they will be obliged to open their own markets 
further in sectors such as agriculture, banking, 
services, and other sectors. The dangers are 
obvious - and they extend far beyond the WTO. 


However, surely the real challenge here, as Focus 
suggests, is for Southern governments and civil 
society to work together in restricting the scope 
and mandate of the WTO. A campaign which 
exposes rich-country leaders as hypocrites and 
double-dealers can only help in this regard. It will 
be much harder for these rich-country leaders to 
demand a second phase of liberalisation from poor 
countries if they have been exposed for keeping 
their own markets firmly shut. Our campaign has 
been developed in this light. 


5. Misrepresentation in the media 


Commenting on a press report issued following 
the campaign launch, Focus describes as 'perfectly 
understandable’ a Washington Post article labelling 
Oxfam as a member of the free-market camp. 


On any balanced and objective criteria, the article 
in question was a gross misrepresentation, as was 
the highly selective use of quotations from Oxfam 
staff. On the same day as the Washington Post 
article appeared, Oxfam was condemned by the 
Herald Tribune for being anti-market, anti-free 
trade and_ anti-globalisation. Another article 
described the campaign report as being ‘radical 
Keynesian’. 


Finally, Focus criticises Oxfam for branding ‘a 
large sector of the movement against corporate 
driven globalisation as "globaphobes"'. In fact, we 
make clear that we are not referring to the 
significant and important anti-globalisation and 
trade justice movements of which we are part, but 
rather to assorted small political groupings, 
principally in industrialised countries, that are 
fundamentally opposed to trade with developing 
countries. Some of these groupings are on the 
extreme right, while others represent an extreme 
minority which favours autarky. 


We have received many, many comments on the 
Trade Report over the past few weeks. Some of 
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these have been very challenging, but we 
welcome the debate that it has generated. The 
forces we are up against are hugely powerful, and 
it is only by working through our positions and 
strategies together that we have any hope of 
bringing about real change in the world. We hope 
that the debates that are taking place now 
throughout our networks around the world will 
help to build a stronger movement for social 
justice. 


Contact for this article. bbuell@Oxfam.org.uk 





Export at any Cost: Oxfam's Free Trade 
Recipe for the Third World 


By Vandana Shiva 


Oxfam International's report "Rigged Rules and 
Double Standards" on Trade, globalisation and the 
fight against poverty is a brave attempt at 
combining two paradigms. However, when two 
paradigms are incommensurate, putting them 
together only creates a schizophrenic analysis. 
And this is the fate of Oxfam's report on 
globalisation. 


Oxfam International makes a failed attempt to mix 
two paradigms -- one which gives precedence to 
people's democracy, another which gives 
precedence to trade, commerce, markets. The 
first paradigm on_ globalisation is based on 
principles of justice, democracy, sovereignty and 
sustainability and is held in pluralistic ways by the 
anti- globalisation movement which has exposed 
the distorted and unjust rules of trade in the 
W.T.O. and the World = Bank/IMF trade 
liberalisation programmes, the second paradigm of 
globalisation as promoted by these organisations. 


The first paradigm contextualises and embeds 
trade in more fundamental policies based on 
people's rights, democratic participation, and 
ecological sustainability. The second paradigm 
dismantles democracy, sovereignty and 
sustainability as "trade barriers", puts trade above 
other policy instruments. In disembedding trade 
from its social and ecological context, it 
dismembers society and disintegrates ecosystems. 
It creates poverty by destroying the fabric of 
economic and ecological security. 


Ninety per cent of the Oxfam's report reproduces 
the critiques of globalisation, even though it fails 
to acknowledge its debts to the anti-globalisation 
movement and attempts to ridicule it by coining 
the term "globo phobe". The anti-globalisation 
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movement is not globo phobic, it is based on deep 
internationalism and solidarity. What it is against 
is the rules of free trade unregulated by ethics, 
justice, democracy and ecological limits. Oxfam 
also seems to be against these "rigged rules" of 
trade except when it comes to chapter 4 on 
Market Access and Agricultural Trade". In this 
chapter trade liberalisation and unregulated 
markets become the be all and all of economic 
policy. The chapter begins with the standard 
W.T.O./World Bank assumption -- 


Trade can provide a powerful engine for economic 
growth and poverty reduction. For that engine to 
function, poor countries need access to rich- 
country markets. Expanding market access can 
help countries to accelerate economic growth, 
while at the same time creating new opportunities 
for the poor. This is especially so for agricultural 
products and labour intensive goods, since the 
livelihoods of so many people living below the 
poverty line are concentrated in these sectors. 


Market access is Supposed to be magic potion for 
pulling the poorest out of poverty. 


However, market access is just another word for 
export orientation and export domination. Trade is 
after all a relation between an exporting country 
and importing country. By putting all focus on 
market access to rich importing countries Oxfam 
hides and renders invisible the economic, social 
and ecological costs generated by export obsessed 
and export dominated policies of agriculture in 
poor Third World countries. While the market 
access suggests that rich countries are being 
called to make a sacrifice, it is the poor in poor 
countries from whom the real sacrifice is being 
demanded. 


Increased exports in agriculture and market 
access also implies increased consumption in 
countries where non-sustainable consumption is 
already pushing the earth's limited resources 
beyond carrying capacity. How many more shirts 
and jeans can rich consumers wear, how much 
more green beans and strawberries can they eat? 
The Oxfam report is blind to the implications for 
non-sustainable consumption based on increased 
exports from poor countries to rich countries. And 
it ignores the fact that in agriculture more 
consumption in rich countries is based on less 
consumption of basic needs and hence more 
poverty in poor countries. Since agricultural trade 
is based on land, water and biodiversity, and 
supply of land and water is limited, export 
oriented agriculture policies divert land and water 
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from production of staple foods for local 
consumption. Export domination shifts natural 
resource use to produce luxury products in poor 
countries at cheap cost for rich consumers in rich 
countries. It shifts control over resources from 
small farmers and fishermen to agribusiness 
corporations, destroys the natural resource base 
through non-sustainable use and in the process 
destroys livelihoods of the small producers and 
creates poverty instead of removing it. 


All Third World countries are being required by the 
World Bank to shift their agriculture to export 
oriented agriculture with a focus on exports of 
meat, marine products and _ (flowers and 
vegetables. Oxfam's "new" recipe is the old World 
Bank recipe of export first. The only difference is 
that Oxfam labels it in the W.T.O. jargon of 
"market access" while the Bank calls it trade 
liberalisation and economic reforms. The recipe 
fails the poor on 3 counts. 


Firstly, it diverts scarce land and water resources 
from meeting local food needs to providing for 
export markets thus creating hunger and 
conditions for famine of the most vulnerable and 
marginal communities. This is what happened 
during colonialism and is happening under the 
recolonisation of globalisation. As Utsa Patnaik, a 
renowned Indian economist has shown, under 
British rule per capita consumption in India 
declined from 200kg/ha in 1918 to 150 kg in 
1947. Non-food grain crops expanded 10 times 
faster than food grains, feeding export markets. 
The Great Bengal Famine which killed 2 million 
people was the result. In Java, under Dutch rule, 
export crops expanded by 600% while paddy 
consumption declined from 199kg/cop in 1885 to 
162 Kg/cop in 1940. 


The inverse relation between increasing exports 
and declining food consumption locally and 
nationally has been exhibited under export led 
strategies of World Bank Structural Adjustment 
Programmes. In Nigeria, Ethiopia, Sudan, Kenya, 
Tanzania and Zaire which account from 60% of 
the population of sub-Saharan Africa, there has 
been a 33% decline in cereal output per head and 
20 per cent decline in overall food per head in less 
than a decade. All the countries saw rising 
agricultural exports per head along with declining 
food output of food consumption per head. 


Oxfam which started as a famine relief agency 
seems to have forgotten its roots and has not 
once raised the issue of food entitlements and 
famine in its chapter on agricultural exports. 
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Secondly, the figure of an added $100b income for 
exporting countries hides the costs to local 
ecosystems and local livelihoods when peasants 
and fishermen are displaced by export 
corporations and agribusiness who use _ non- 
sustainable systems to maximize gains and 
profits. In the preferred sectors of meat, flowers 
and shrimps, a shadow cost of 10$ is left in terms 
of ecological, devastation and ruined livelihoods 
for each $ of export earnings to companies. 
Oxfam's magical figure of 100b$ increased export 
earning thus hides one trillion dollars of social and 
ecological destruction in local economies, leaving 
local communities poorer. That is why every 
shrimp farm, every flower unit, every slaughter 
house is protested against by local people. 


Three areas of exports which have been heavily 
promoted under the new trade liberalisation 
regime are aquaculture, floriculture and meat. 
According to the received ideology of free-trade 
the export earnings from exports of farmed 
shrimp, flowers and meat would finance imports of 
food and hence any short fall created by diversion 
of productive capacity from growing food for 
domestic consumption to growing luxury items for 
consumption by rich northern consumers would be 
more than made up. 


However, it is neither efficient nor sustainable to 
grow shrimp, flowers and meat for export in India. 
In each case more food production capacity is 
destroyed domestically through diversion of 
resources and destruction of ecosystems than the 
food that can be purchased on global markets 
through exports. In the case of flower exports, 
India spent Rs. 1.37 billion as foreign exchange 
for promoting floriculture exports, and a mere Rs. 
0.32 billion were earned. India can buy only one 
fourth the food it could have grown with export 
earnings from floriculture. 


Our food security has therefore declined by 
seventy five percent, and our foreign exchange 
drain increased by more than Rs. 1 billion. In the 
case of meat exports, for every dollar earned, 
India is destroying fifteen dollars worth of 
ecological functions performed by farm animals for 
sustainable agriculture. Cattle in India are the 
sources of organic fertilisers and renewable 
energy. When they are killed for exports, these 
essential services given freely by the cattle to the 
farmer are destroyed and we have to import 
chemical fertilisers and fossil fuels, thus increasing 
foreign exchange outflow and leading to increased 
climate instability. 
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In the case of one export slaughter house Al 
Kabeer, based in Andhra Pradesh, the State could 
have saved foreign exchange worth Rs. 360 
million per year from the first lot of animals which 
were be killed. Taking into account their average 
remaining life span to be 5 years more, they 
would have saved forex worth Rs. 360x5 - Rs. 182 
billion. 


Following the same argument, if all the animals 
which are going to be killed during (say) 5 years 
of Al-Kabeer's operation live out their natural life 
span, then they will be able to save forex worth 
Rs. 182.05 x 5 = Rs. 910 billion. This means that 
against a projected earning of Rs. 200 million by 
Al-Kabeer through the killings, the state can 
actually save Rs. 9.1 billion in foreign exchange by 
non-killing. 


In the case of shrimp exports, every Rupee of 
export earnings has generated more than five 
rupees of ecological destruction of water, 
biodiversity, agriculture and fisheries. Industrial 
shrimp farming destroys 200 times more area 
than the actual size of ponds through salinisation 
of ground water, pollution of coastal waters, 
destruction of agriculture and mangroves. For 
every job created, fifteen livelihoods are 
destroyed. More food production is destroyed 
through destruction of domestic agriculture and 
fisheries than can be purchased by the export 
earnings from_ industrially farmed = shrimp. 
Further, export earnings go to rich industrial 
houses, and the price of destruction is paid by 
poor peasants and artisanal fisherman. 


Thus, as a society, we are paying more in terms of 
food insecurity and ecological destruction than we 
are earning through exports of luxury crops such 
as shrimps, flowers and meat. 


Farmers of Andhra Pradesh are protesting against 
Vision 20/20 an export led policy for which 
envisions no role for the small holder but sees 
agriculture as the export business of agribusiness. 


Finally, export liberalisation is bad for exports. Not 
only do people and the environment loose out in 
an unregulated trade regime, exports too suffer. 
India known as the pepper queen, which tempted 
waves of colonisers can no longer export pepper 
because of dumping and downward competition in 
prices. Further, competitive devaluation of 
national currencies forces countries to export 
larger and larger volumes of export commodities 
for lower and lower incomes. Higher exports do 
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not therefore mechanically translate into higher 
incomes, falsifying the central premise of Oxfam's 
report that 1% increase in exports world 
contribute to 100b$. Even if countries have 
doubled their export volumes, they have had no 
increase in foreign exchange earnings because of 
declining terms of trade. Changing the terms of 
trade requires structural change in the global 
economy -- the kind the  anti-globalisation 
movement is calling for. With this structural 
change, trade is no longer the "engine of growth". 
West Bengal increased its agricultural productivity 
and growth not through exports but through land- 
reforms. Putting resources in people's hands, and 
guaranteeing small producers access to local 
markets is the most secure, sustainable and 
inclusive way to remove poverty. Small producers 
need market access to local markets which are 
being destroyed as global corporations dump 
falsely priced, artificially cheap, subsidised 
products using import liberalisation rules. 
International trade built on a foundation of strong 
local economies and resilient ecosystems will play 
a positive role. Export oriented economies built 
by alienating peoples resources, destroying local 
livelihoods and destroying ecosystems and local 
economies creates poverty at the societal level, 
even though a small number of displaced people 
get jobs in the export sector. 


By decontextualising trade, Oxfam has become 
blind to the context in which export led national 
policies shift from food first to export first policies, 
agriculture moves from a peasant occupation of 
millions to a handful of agribusiness corporations, 
and natural resources are no more owned and 
used by local communities for their livelihoods and 
welfare but by corporations to service the luxury 
consumption of the rich. 


These are the issues on which Oxfam is silent -- 
there are no small farmers and peasants in the 
report, only "producers", there is no sustainable 
agriculture in the Oxfam vision, only market 
access, even though shifting from external inputs 
to internal inputs has been established to be the 
most effective means of improving farm incomes. 


These are the issues at the heart of food and 
agriculture debates worldwide. Everywhere a call 
is being made to re-imbed agriculture in ecology, 
culture and basic needs of food and livelihoods. 
Movements are working for the rejuvenation of 
small farmers, defending small farmers and 
strengthening local markets. This is where trade 
justice will be achieved. Not in the timid echo of 
the World Bank, or in the "market access" chorus 
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of the Zoellick -- Lamy -- Short choir which Oxfam 
has joined as the youngest choir boy. It talks of 
an "inclusive globalisation" but the project of 
economic globalisation is a project of economic 
and political exclusion. And it is this economic 
exclusion which is creating a politics of exclusion 
in Europe and in India. The genocide of Gujrat 
and the rise of LaPen in France are features of the 
politics shaped by economic globalisation that has 
destroyed livelihoods and jobs, resources and 
cultures. Oxfam, and other supporters of 
globalisation have called the building of strong 
resilient local and national economies 
"isolationist". But these are the foundation of 
economic security and hence the only antidote to 
Xenophobia and fundamentalism and forces of 
hatred and_ isolationism. The insecurities 
generated by globalisation are providing fertile 
ground for facist isolationism to emerge. 
Globalisation thus feeds isolationism, exclusion 
and fragmentation of society. Strong local 
economies integrate communities by generating 
overall security and reinforcing inclusive cultures. 
The equations are clear:- Globalisation = 
insecurity and exclusion. Economic Democracy 
and localisation = security and inclusion 


Oxfam has a dream of building a movement for 
transforming the trade system just as powerful as 
the movement against apartheid in South Africa. 
For that Oxfam neds to walk with the movements 
of the people and drive its passion and power and 
legitimacy from them. 


Oxfam now has to make a choice -- will it stand 
for trade regulated by principles of peace, justice 
and sustainability or will it become a _ weak, 
coopted, voice of the dominant free trade 
interests? 


Will it put peace and peoples security above 
commerce and trade? Will it put people first or 
trade first? Will it put food first or exports first? 
Will it go all the way in the struggle for structural 
change and transformation of trade rules and the 
free trade paradigm? 


Vandana Shiva. is the Director of The Research 
Foundation for Science, Technology and Natural 
Resource Policy, a network of researchers 
specialising in sustainable agriculture and 
development. She is also Ecology Adviser to the 
Third World Network, which aims to bring about a 
greater voice for people in the Third World, a fair 
and ecologically sustainable distribution of world 
resources. 
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Contact for this article. 
vshiva@giasdl01. vsni.net.in - 
http://www. vshiva.net/ 








WTO Tidbits 


By the Attac work group on international treaties, 
Marseilles 


1)Philip Morris Int. defies the Canadian 
government, invoking the Nafta agreement and 
the Trips 


Reacting to a Canadian government proposal to 
prohibit the use of terms like "light" and "mild" on 
cigarette packets, PMI affirmed that such 
measures would contravene a certain number of 
Canada's international trading obligations, and 
could therefore lead to prosecution. 


PMI quotes articles 1105 (unfair treatment) and 
1110 (measures amounting to an expropriation of 
reasonable hopes of profit) from Chapter 11 of the 
Nafta treaty, dealing with investments. They also 
invoke Art.20 of the WTO's Trips agreement 
(unjustified obstacle to the use of a trademark by 
particular obligations) and on Art. 2.2 of the 
Technical Obstacles to Trade agreement (a ruling 
that creates an unnecessary obstacle to trade and 
fails to use the least trade-restrictive method). 
PMI state that they will uphold the labelling 
obligations establishing that the "light" cigarettes 
have not been proved to be safer than the others 
(according to a survey, 1/3 of smokers choose 
"light" varieties for health reasons) 


2)Mandate of the Commission for the Negotiation 
of Regional Economic Partnerships with ACP 
countries 


This mandate, which provides a strategy for 
reciprocal negotiations with the EU, and economic 
policy agreements in accordance with WTO rulings 
for trade liberaliztion and competition, is now due 
to receive the approval of the 15 European states. 
A certain number of European NGOs manifested 
their anxiety that this strategy might give rise to a 
scenario in which ACP countries not in a position 
to negotiate reciprocal agreements could find 
themselves less well-placed than the others for 
access to the European market. 


3)Reserves are expressed by NGOs at the 6th 
Conference of Parties to the Convention on 
Biodiversity (April 2001) 
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The NGO meeting demanded that the Parties 
make an unambiguous declaration condemning 
any patenting of life-forms. In _ their joint 
declaration, the NGOs stressed that "globalisation 
led by multinational companies and the models 
they impose" was the basic cause of the loss of 
biodiversity, and pointed to the role of the WTO as 
"the main instigator of this economic model by 
which companies exercise control over 
governments." They expressed their concern that 
the result of the 4th Ministerial Conference at 
Doha might be to ruin the implementation of the 
Convention on Biodiversity, and insisted that the 
Parties "take up the challenge and protect their 
Convention against the WTO and all other forms of 
company-led globalisation." 


4)Indonesia plans to outlaw exports of wood from 
its forests 


This country intends to impose a permanent ban 
on wood exports, in order to protect its tropical 
forests. 


The government representative declared that he 
would begin by extending the temporary ban 
imposed last October and now reaching its term. 
At the same time, he would discuss permanent 
measures with the IMF with which the country is 
presently engaged in talks to obtain a $5 billion 
loan conditional upon economic reforms touching 
all sectors. 


In 1980, Indonesia had already taken measures to 
impose a_ ban, which it had subsequently 
transformed into a supertax of 200% on exports, 
so as to protect local industry and encourage 
forestry exports with a high added _ value. 
However, in the context of an agreement signed 
with the IMF in 1998, these taxes were reduced to 
10% at the end of 2000, a measure denounced by 
environmental groups as a boost to illicit logging 
for export. 


5)Local US authorities call on the Senate to modify 
the fast-track legislation 


These local officials (among them the US Mayoral 
Conference, the Association of Attorneys and the 
National Counties Association) urged the Senate 
to modify the legislation so as to prevent, in 
coming trade negotiations, investor-versus-state 
disputes from impairing local autonomy and 
resulting in the granting of compensation rights to 
investors in excess of those accorded to local 
investors. 
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In a letter dated March 21st to the Senate 
Majority Leader, the Mayoral Conference explains 
that "the text on the protection of investors, 
Ruling 3005 of the Chamber, is so wide and 
unlimited that it could allow trade authorities to 
include norms of investment protection which go 
further than US regulations and could have the 
effect of giving foreign investors more rights than 
US citizens." Particularly singled out are the 
costly protections against expropriations (which 
would be settled in international courts), and the 
paralysing effect which such judgements could 
have on the autonomy of local institutions. It is 
thus not surprising that the National 
Manufacturers’ Association is engaged in intensive 
lobbying of the US Trade Representative. Ina 
letter (April 4th), this body declares that it "would 
absolutely fail to understand" if changes were 
effected in these rulings with the aim of watering 
down the definition of norms for expropriation. 


6)When international institutions choose to hide 
their heads in the sand : 


The next annual meeting of the World Bank and 
the International Monetary Fund, scheduled for 
October Ist and 2nd __ next, will take place at 
Dubai, in the United Arab Emirates. 


Contact for this article : omc.marseille@attac. org 





The Peoples’ | nternational Debt Tribunal 
. = Final ) udgement 


Translation. Herbert Kaser & Prudence Dwyer. 
coorditrad@attac.org volunteer translators (*) 





After hearing the charges brought by the 
prosecution, the evidence presented by the 
witnesses and the verdict of the panel, and taking 
into consideration the silence of the accused 
parties called upon to defend themselves, we ,the 
judges constituting The Peoples' International 
Debt Tribunal , declare the accused guilty of the 
crimes we itemise as follows: 


1. The governments of the North, which over the 


a) .... have devised non- economic, military and 
political means to appropriate and transfer to the 
North the economic and ecological assets of the 
countries of the South, creating economic, social 
and political structures making the South 
dependent in general on an inflow of funds and on 
external debt in particular and leading to new and 
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less transparent methods for even greater 
appropriation and transference of wealth . 


b) ... have used their economic and military power 
to support processes which create and perpetuate 
agencies like the giant financial institutions and 
industrial and commercial corporations, that ,in 
the pursuit of profit ,nave served as agents for 
transfers from the South into the hands of the 
dominant interests of the North, thus securing 
debt dependence. 


c) ... have set up multinational institutions like the 
World Bank and the International Monetary Fund 
and , more recently, the World’ Trade 
Organisation, to co-ordinate and oversee the 
transfer of funds and to ensure the employment 
of debt dependency as an_ instrument for 
imposing neoliberal policies in order to perpetuate 
this dependence and to force the governments of 
countries in course of development to offer 
virtually unlimited guarantees  ffor the re- 
payment of accumulated external debt both 
public and private.. 


d) ... have forced the governments of the South 
to adopt policies facilitating unlawful forms of 
asset transfer. 


2. International Banking, international financial 
institutions, industrial corporations and 
commercial houses are the direct beneficiaries of 
asset transfers preserving the debt and they 
employ this mechanism to secure these transfers 
in their own favour and that of their collaborators. 


3. The multinational institutions which have 
served as agents to promote and maintain debt 
dependence , co-ordinating debt and other capital 
flows and creating conditions in the South to 
facilitate, at whatever cost , asset transfers from 
the South to the North. 


4. Corrupt interests, socially and economically 
dominant, which together with the governments in 
power ,and on their own account also, have 
collaborated in various ways with the accused 
parties above,making use of State power in the 
South to legitimise, facilitate and protect by 
means of debt. the asset transfer mechanisms 
mentioned above. 


The Judgement of the Panel: 
1. The whole of the South's accumulated debt to 


the North is unlawful and has accordingly been 
paid several times over. 
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2.Debt dependency created by the accused 
through the mechanisms previously described has 
caused political and economic conditions resulting 
in social deterioration which virtually amounts to 
economic and social genocide. 


3. Besides being open to criticism on moral and 
humanitarian grounds there is violation of 
currently established international law including. 

- The Universal Declaration of Human Rights 
--International Labour Organisation covenant 
no.169 on the rights of indigenous peoples 

--The Convention on the Elimination of all forms of 
Discrimination against Women, and 

--The universally recognised right of peoples to 
self determination. 


Taking the above into account The Peoples’ 
International Tribunal on Debt makes the following 
declaration: 


1. All the external debt being unlawful and non- 
existent, it must be repudiated and cancelled 
immediately . 


2. As compensation for the assets transferred 
illegally from the South to the North the countries 
of the South must be reasonably recompensed 
and. to determine the amount and the method of 
payment a Global Commission on Debt should be 
established. 


3. Taking into account that overwhelming power 
is related to excessive size and scope, _ banks, 
financial institutions, industrial corporations, 
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landowning interests and others with control of 
assets giving them that power, must be split up 
and their power reduced , in order to prevent a 
recurrence of the growth of unlawful debt.. 


4. The international organisations that act as 
agents for coordinating, supervising and securing 
debt flows such as the IMF and the World Bank 
must have their authority removed ,any residual 
role being transferred to more democratically 
administered international institutions. 


5. In addition to the social movements pressing 
governments in the North and South to implement 
these recommendations, the Tribunal calls on the 
peoples to utilise additional legal means, like 
petitions to the International Court of Justice in 
The Hague ,to bring individual cases of violations 
of social and human rights before the court and to 
force governments to comply with these 
recommendations. . 


Washington, DC, USA, 18 April 2002. 


The J udges of the Tribunal: 

C.P. Chandrasekhar (India) 

Nora Cortifias (Argentina) 

Nawal El Saadawi (Egypt) 

J udge Dumisa Ntsebeza (South Africa) 
Deputy Loretta Rosales (Philipines) 
Bishop Demetrio Valentini (Brazil) 


Contact for this article. 
tribunaldeuda@wamani.apc.org or 
jubileosur@wamani.apc.org 








(*) coorditrad@attac.org is the email address of an international group of volunteers who coordinate 700 
translators worldwide. You can be part of this group and share your language expertise by helping us publish 
articles and documents. J ust contact them for further details. 





Meeting ATTAC worldwide. 





If you are interested in one of these rendezvous please click on http://attac.org/indexen/ See 


“ATTAC In the World” then “Meeting ATTAC” 


-- Wednesday 22 
AUSTRIA : Graz - Wien 
DANMARK : Esbjerg 
DEUTSCHLAND : Berlin 
ESPANA : Gracia 


FRANCE : Nantes - Paris 12 - Rennes - Aix en Provence - Rouen 


NORGE : Stavanger 


-- Thursday 23 
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AUSTRIA : Salzburg 
DANMARK : Copenhagen 
DEUTSCHLAND : Berlin 
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FRANCE : Nantes - St Malo - Paris 14 - St Jean d’Angely - Thonon - Meythel - Pamiers - Paris 12 - Rennes 


- Pernes les Fontaines 
HELLAS : Athen 
SUISSE SCHWEIZ : Lausanne 


-- Friday 24 

DANMARK : Copenhagen 

DEUTSCHLAND : Frankfurt 

ESPANA: Osona 

FRANCE : Nantes - Forcalquier - Evian - Gueret - Montauban - Joinville 
HELLAS : Athen 

ITALIA : Siena 


-- Saturday 25 

BELGIQUE BELGIUM : Charleroi 
DANMARK: Huset - Copenhagen 
DEUTSCHLAND: Frankfurt 
ESPANA: Barcelona 

FINLAND: Helsinki 

FRANCE : Nantes - Paris - Falmeck 
HELLAS : Athen 


-- Sunday 26 

BELGIQUE BELGIUM: Bruxelles 
DANMARK: Copenhagen 
DEUTSCHLAND: Frankfurt 
FRANCE : Caen - Chateau Arnoux 


-- Monday 27 
AUSTRIA : Wien 
ESPANA: Barcelona 
FRANCE : La Rochelle 


-- Tuesday 28 

AUSTRIA : Steyr - Nettingsdorf 

BRITAIN: London 

DANMARK: Copenhagen - Beboerhus 
FRANCE : Reyrieux 

NORGE : Oslo 

SUISSE SCHWEIZ : Lausanne 

SVERIGE : Uppsala - Stockholm - Norrkoping 


-- Wednesday 29 
AUSTRIA : Graz - Braunau 
DANMARK: Odense 
FINLAND: Helsinki 
FRANCE : Rennes - Caen 


